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Super funds terminate Mellon contracts

Leng Teow
The NSW  Loe
Superannuation  Scheme (LGSS-

Grover

NSW) and the Energy Industrics

Super Scheme (EISS) will not re-
new their administration contracts
with Mellon Human  Resources,
choosing 1o switch to FuturePlus
Financial Services - the funds man-
agement company jointly owned by
the two schemes.

EISS chair Warwick Tomling
said the contracts did not go o ten-
der but an extensive market review
was conducted.

“We looked at available technol-
ogy, and due to the complex nature
of our schemes and the high level
of services demanded by our mem-
o that Fu-

]]!'I'N. we J]lilill‘ |h(f (Il
turePlus should directly administer
uicl.
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FuturePlus  already

all the front-office services to the

groups’ members and emplovers.
Lastweek, LGSS-NSW and EISS

also became the latest lunds o ditch

outdated administration  software
Superb. Instead, the schemes have

entered a

ndard five-year con-

tract to use Vision Super’s propri-
etary Classic system,
The schemes are the first exter-

nal clients to use Classic, however,

the software could be marketed o
other super funds in the fowre,
LGSS-NSW chair Peter Wonds

said back-office partnerships in the

financial services sector would be-
COIME MOre Common.

Achieving economies of scale
and retrieving some development
costs were driving this trend, Woods
said,

“The superannuation  environ-

ment is rapidly consolidating and
we of scale in being

the impor
able to deliver great service while
managing costs means that it was a
natural step for our scheme o look
for partners embarking on this ven-

Both LGSS-NSW and Victoria’s

{80 SLI[H'I' are members IJE‘ the

Australian Local Government Su-
perannuation Association  (ALG-
SAJ, established 12 months ago to
provide a forum for local govern-

ment funds throughout Australia to
explore opportunities w share costs
ancl resources,

FuturePlus chiel’ Brett Westbrook
is also the inaugural president of
ALGSA,

“ALGSA provided us with the

opportunity o re:

lise that many

of the issues we were facing were

shared by Vision Super. These dis-

cussions led us to develop our part-

nership,” Westbrook said.
“Other ALGSA

may Tll'ig['{lll' L use our 5L‘I'\"El.'L'h', 1

members  of

don’t know.
“We haven't started any discus-
sions, and our main focus is to tran-

sition to Classic, There’s no doubt

the ather members are interested
in what we are doing and sharing

information and ideas

all part of

our mandate.”

Mellon has been the admi
tor of LGSS-NSW and El
1998,

Mellon’s contract expires in July
2005,

Both Mellon and FuwurePlus are
worki
transition, which will occur in mid-
2005
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